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NEWS RELEASE  





AFFIN’S PROFIT JUMPED 

SIGNIFICANTLY TO RM404 MILLION

KUALA LUMPUR, February 24, 2009 – Proving to be resilient despite the challenges of market volatility throughout 2008, Affin Holdings Berhad (AFFIN) recorded a profit before tax of RM404.2 million on the back of a turnover of RM2.1 billion for the year ended December 31, 2008. This was a significant RM51.2 million increase in profit compared with last year’s RM353.0 million. 

During the year under review, earnings per share improved to 19.60 sen [2007: 19.11 sen] while net assets per share was RM2.95 [2007: RM2.85]
YBhg. Gen (R) Tan Sri Dato’ Seri Mohd Zahidi Bin Hj. Zainuddin, Chairman of AFFIN Holdings Berhad, said, “We are pleased that our effort in pro-actively practising prudent cost management initiatives has contributed positively to the overall achievement of the Group.”

“Increase in net interest income and Islamic Banking income, coupled with the reduction in non-performing loans (NPLs), impairment loss on securities and finance cost have impacted the Group’s overall results”

“Our strongest success for the year under review from an operational perspective has been our ability to reduce our NPLs of the Group. This single factor has brought about a reduction in net NPL from 7.89% to 3.20% at the Group level which provided a significant boost to the Group’s bottom line,” he added.

For the financial year ended December 31, 2008, AFFIN Bank Berhad registered a profit before tax of RM454.6 million as compared to RM322.0 million recorded in the previous year. 
AFFIN Investment Bank Berhad recorded a total pretax loss of RM 40.4 million for the financial year ended 2008 as compared to pretax profit RM62.0 million reported in the previous year. This was mainly due to specific allowance on legacy NPLs, a drop in brokerage income and unrealised loss on securities and derivatives due to bearish market conditions. The subsidiary, AFFIN Fund Management Berhad contributed a profit before tax of RM4.3 million for the year under review. 

 AFFIN Moneybrokers Sdn Bhd continues to contribute favourably to the Group’s results with a profit before tax of RM1.8 million for the year ended December 31, 2008. 

The Group’s general insurance provider, AXA-AFFIN General Insurance Berhad, posted a profit before tax of RM24.0 million along with an increase of RM15.9 million in premium earned for the financial year ended December 31, 2008. 

“We are aware that the coming financial year will test our resolve and ability to remain profitable given bearish market conditions. Nevertheless, with our strong balance sheet, talented work force and commitment to meet challenges, we will pull through the coming year,” YBhg. Gen (R) Tan Sri Dato’ Seri Mohd Zahidi concluded.   

AFFIN Holdings Group is a major home-grown financial services conglomerate. The Group’s activities focus on commercial, Islamic and investment banking services, money broking, fund management and underwriting of life and general insurance business. The prominent shareholder of AFFIN Holdings is Lembaga Tabung Angkatan Tentera, the nation’s premier superannuation fund manager for the armed forces. As at 31 December 2008 the Group’s unaudited paid-up capital stood at RM1.5 billion, while the Group’s shareholders’ funds was at RM4.4 billion.

Forward looking statements

This release may contain certain forward-looking statements with respect to the financial conditions, results of operations and business of the Group and certain plans and objectives of Boustead Holdings Berhad with respect to these items. By their nature, forward-looking statements involve risk and uncertainty because they relate to events and depend on circumstances that will occur in the future and there are many factors that could cause actual results and developments to differ materially from those expressed or implied by these forward-looking statements.
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For further information, please call: Natalia Ghani at 012 231 4782 or Michael Poh at 03 7958 8348
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